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Case Study: Balance Sheet Ballers
• Balance Sheet Ballers basketball team files for Chapter 11 after declining attendance, 

rising costs, and failed capital raises.

• Owned by Balance Sheet Holdings LLC (majority owner: Richard King)

• $52M in secured debt held by the Royal Bank of Restructuring

• Chapter 11 approved by the Board as a pre-arranged bankruptcy, with a Restructuring 
Support Agreement (“RSA”) 6 weeks before the filing. 

• Enterprise value and sale price at $50 million

• Requires expedited Section 363 sale to insider-affiliated buyer

• Includes broad releases to certain insiders

• Restricts Debtor from supporting competing bids

• The Debtor seeks immediate approval of a sale motion reflecting the RSA’s valuation.

• Key Players

• Debtor: Balance Sheet Ballers

• Equity Owner: Richard King

• Secured Lender: Royal Bank of Restructuring

• Buyer: Insider buyer

• UCC: Players’ union, stadium authority, and Recovery Athletic Gear 

• Debtor Counsel: Liz Boydston (Thompson Coburn)

• Debtor Financial Advisor: Blanche Zelmanovich (Underwater Advisors LLC)

• UCC Counsel: Laura Miller (Seward & Kissel) 

• UCC Financial Advisor: Sarah Hawco (Hawco Peters & Associates Inc.)



Fed. R. Bankr. P. 2004

Rule 2004. Examinations

(b) SCOPE OF THE EXAMINATION.

(1) In General. The examination of an entity under 
this Rule 2004, or of a debtor under §343, may relate 
only to:

(A) the debtor’s acts, conduct, or property;

(B) the debtor’s liabilities and financial 
condition;

(C) any matter that may affect the 
administration of the debtor’s estate; or

(D) the debtor's right to a discharge.



Fed. R. Civ. P. 26 

Rule 26. Duty to Disclose; General Provisions Governing Discovery

(b) DISCOVERY SCOPE AND LIMITS.

(1) Scope in General. Unless otherwise limited by court order, the scope of discovery is
as follows: Parties may obtain discovery regarding any nonprivileged matter that is
relevant to any party's claim or defense and proportional to the needs of the case,
considering the importance of the issues at stake in the action, the amount in
controversy, the parties’ relative access to relevant information, the parties’ resources,
the importance of the discovery in resolving the issues, and whether the burden or
expense of the proposed discovery outweighs its likely benefit. Information within this
scope of discovery need not be admissible in evidence to be discoverable.



US Rule 2004 v. Canadian 
Insolvency Equivalents



US Rule 2004 v. Canadian 
Insolvency Equivalents



How has AI changed 
discovery?
x



Prompt: Using these headshots as the 
base, create a photo of these people 
as professional basketball players on a 
team called the "Balance Sheet 
Ballers" with the file called CC as the 
coach and the following player 
numbers....



Output...something is not exactly 
right here



Getting the 
idea
...however



Progress but again...



Results!
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